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% am deeply grateful for the opportunity to speak before this gathering at 
the University of Cincinnati*. It is a real pleasure to be again in such an 
intellectual atmosphere as this. 

It was some years ago whin I myself left such an atmosphere as a graduate 

of Princeton, but I continued with academic work as a teacher at a school in 

\ 

India. After that, I studied for a Master* s degree and then a degree in law. But 
even after all that study, I t ink that I have never ceased to be a student. None 
of us can* Thera is never a time when we can cease to ponder and study and conclude— 


and review and re study. 


Here, we 


are in a country where we can do so freely— *hate we can keep our 


inquiring minds active freely exchange ideas— freely discuss our differing view- 


points. In the United States, we can intellectually and morally be thinkers. 


We can have freedom here— an advantage tht is lacking under the dogmatic 


totalitarianism we call Communism, 


a free Christian country. 



We are indeed fortunate to study in America- 
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If the second &orld War proved nothing else, it proved that 


a modern industrial plant is indispensable to victory in modem war. 


The extraordinary productive capacity of our own industrial plant 


was revealed to most of us for the first time as a result of bur 
victory 

******* In 191* 5 . 

The Marshall Plan was based upon the belief that Communism 

•v - 

thrive® in economically depressed areas. Cur effort was to help 
prime the pump of prosperity in such areas through economic aid. 
Economic aid was, in turn based upon the some industrial capacity 
that had had so much to do with winning the war. 
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Steel production# likewise, has increased more than four times 

\ 

during the last ten years. Electric power output in the Soviet 


Onion has had almost as spectacular an Increase, from 1*3 billion 
kilowatt hours produced In l?h5, to 170 billion in 1955. These 
ere all basic resources for staking war. Furthermore, the picture 
with respect to actual war goods being produced, and of aatesial 
under development, is equally sobering, la combat aircraft, 
submarines, guided missiles, and nuclear weapons for air, land, 
end navel warfare, the Soviets are making progress. 

This development of Soviet industry, from its position in 
the 1930* s as among the world** backward economies to its present 


position an its second greatest, £* something that we cannot pass 
off or ignore, it need not put us into a panic, but it is definitely 


worth examination. 
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Kaanwhile, In apite of tha peace that officially reigned in 
world, war Beamed at tinea ao imminent «a to bo almost a fact, 
For three yearn— in Korea— it was a fact. 

Consequently, our industrial capacity had to be put to work 
for war or near-war purpose® as well a® for peaceful diplomatic 
maneuver#. It may well be that oar freedom from a more serious 
war than we fought in Korea fees been a direct reeuit of that indue- 
■ trial capacity which stood, -and still abends, as a deterrent to ^ 
would-be enemies, 

' • S'. . • • •• •• ' ■ 

■w- How we are faced by a new threat, founded in Soviet economic 

gains ever the past ton years, which threaten to continue in auch 
measure that they might equal or eurpaaseur own, 

. Qii, - and electric power, as well as other critical 

that are basic to Soviet war eeonoay, have token a ; v -\ 
tremendous leap forward the past 2$ years . Crude oil production, 
for example, has increased 5-fold, from 126 Million barrala in l?3o 

to $0 million in 1955* 

C- y 
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Most o£ that increased rate of production has occurred during the 
last ten years since the end of World War IX, and without the need 
for subverting the oil resources of the Middle East to their needs. 
Steel production, likewise, has increased wort then four times 
during the last ten years. Electric power output in the Soviet 
Union has had almost as spectacular an increase, from li3 billion 
kilowatt hours produced in to 1?G billion in 19%, these 

are all basic resources for waking war. Furthermore, the picture 
with r expect to actual war goods being produced, and of material 
under development, 1# equally sobering. In combat aircraft, 
submarines, guided missiles, and nuclear weapons for air, land, and 
naval, warfare, the Soviets are making strides that seriously 
threaten western supremacy in weapons, 

this extraordinary devlopment of Soviet industry, iron its 
position In the IF 30*# as among the world’s backward economies to 
Its present position as its second greatest, is something that m 
cannot pass off or ignore. It need not put us Into a panic, but 
it is definitely worth examination. 

HS/KC- /W 
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How did this development come about? 

In the first place, it c«»e about in s totalitarian state. 

4aat as Hitler, before World 1 far n— and even Huesolial to a lesser 
degree— wae able to sake remarkable industrial strides in a f«tr 
years because he could control all elements ia the eeoneay to pro- 
determined ends, so Stall® and hie successors have Man able to do 
things that would be itapossibl# in a democracy. 

fhe essence of what those dictators have done lies in their 
ability to channel resources into heavy industry. Heavy industry 

provides the sinews of war. Shat wan the first reason for encouraging 
it. 

during the last ten years, while the people of the Halted 
Status and other democracies have been travailing in automobiles, 
watching television, or taking the dog for a walk while the laundr oma t 
Meshed the clothes, the people of the Soviet Union have been toiling 
In factories that produced tanks, artillwy, or aircraft— and doing 
their own wash, m can surmise that they didn’t liko ms voiy well, 
but we know that there was nothing they could do about it. 

IIS/HC-^v V - 
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This system produced industrial progress of a sort* Me can 
see that too* 

This, then, ms the first reason why it has been possible for 
the Russians to arrive at a modern, highly productive econoaio system 
overnight. They could charnel a high percentage of effort into basic 
industrial needs without fear of what the people would think about 
getting no personal reword for their work* 

But this same advantage, shared by all totalitarian states, 
had further ramifieatlona in the O 80 S. 

They were little dependent on the outside world for the raw 
materials that must go into modem industry* They eould get most of 
it from the vastnesaee of the USSEj requisition much of it from their 
captive nations, and acquire the rest through devious channels, Th«y 
were not farced to make concession* to anyone else in order to get 
raw materials.. 
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Thay had no labor problems, dhat they call Unions ere 
encouraged in the SSM, but the so-called union is permitted to do 
nothing to better the lot of the workers. So worker has the right 
to work where, when, or If he chooses. He will work, and it will 
be when and where the state chooses, tote, for exaaple, the Soviet 
announcement a few weeks ago that 1,000,000 workers will be awed 
east— not because they ws«t to go east but because that is whore the 
forty thinks they are needed. 

But neither raw materials nor a labor force alone, will 
provide a modern economy. There Must also be trained minds, first 
to construct the neoeaaary plants* next to plan what they will 
proves, and finally to run them. 

the need here is for scientists, engineers, and industrial 
maoagara. These we have had in the toiled States as a matter of 
course ever since our Industrial Revolution began. But we did not 
have them because we deliberately planned it that way. 


HS/HC-/^ 
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I If a fellow aoeaed to iso pretty good at meth, while regularly 
flunking Latin, and If he liked the sort of work that went into the 
construction of bridges, then ho probably wintylf he could afford 
it— -to the University of Cincinnati, where ho studied engineering* 
dr ho might specialise in science either to become a teacher, or 
maybe to work for an industrial plant* 

The opportunities in this field wore attractive enough to 
luro a good many into it* It was a simple matter of supply and demand 
which took care of itself while our industrial plant produced what 

people would bs$r— or (when the war came) what it took to ensure victory* 

* 

Set the Soviet state— long attuned, to Five, and other, tear : 
Plans— became convinced by oar success in the war that it mast 
develop an economy equil to curs at the earliest possible moment. The 
Soviets now have a new 5*Y««r flan, one that was rubber etaaped only 
two mentha ago by the widely advertised 20th Congress of the Comunist 
Party at Moscow. Incidentally, we have all read and heard a lot about 
the purge of Stalinism that, took place at that Party Congress, 

- 
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and It should be said that there surely are elements in that purge 


la which the West can take sojss measure of hope* But there were 


fewer headline* about the Soviet's now 5-fear plan, which also 


occupied a good bit of attention of that Congress. And that new 


plan, far frost being a rejection of Stalin's policies, was actually 
in the best Stalinist traditions, with its new higher goals for 
production* 


While the Soviets hold out the hope to their people that there 
will also be more consumer goods daring the newt five years, the 
Communist Party has repeated again tbs Men of making a transition 


to a peacetime economy in which the people can share* dust * few 
days ago, for exasgjle, Pravda publicly scblded one of its leading 
economists, who apparently idjlnterpreted the aatt-3talin campaign 
by preaching the need and hope for an economy of abundance for the 
average man. This economist, Ir, L* £•* Iaroshenko fcy name. Is now 


being called on© of the "rotten element** of the Communist Party, 
because ho assumed that the end of Stalin also meant the end of Stalin's 


■eooaomie policies. 


c - !0V 
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•* they began an intensive campaign ©f elation and training design 
to prorid® tbs eoientinte and engineer# and plant aaaagers# a# a result, 
right wm they are alateet catching vp with ua in number of such trained 
specialist#, and threaten to- orereessa oar lead in not maty year#* tine* . 

For example, a# I imported a sear# ago, the Boris ts night hare 
1*300,000 sclent tote by I960, the# outniedJering American # ctentisie 
at the present rata of our training. 


are atiU ahead in nasfcsr# and, mm in^ortant, in the <pOity 
of ear training and the InVOMntt lerel of the m turned 

set in oer mm&# «nd college#. And w® are m plagued by the fallacy 



It 
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in ofcteraptifig to initete *** 


the -tifati? han£# the Ssetefe t 

Hast In no* technologic presses. Roe#l**i technical literature «» 
iodtwtrlol 


iff nm e&tm pl*»* *peofcai**tk»» 

.whtory. tad tta, ta« *>» »b«t ««hta» MO «4 W* ta » 

them credit for* 

plant-**ar on ancient <*• ® 


. then thffia eoae 


*».„«»» toed. H»r®, the «**.*« b»* ** ft»4 «***•». 

tl( r1 - 1 . lB tort*' pawn* *l»f ««*»»»• Asm* »» *W ***•*• tee 

thta. W» t«' «WBW!oU«otl»l» th» tai»r» is *»• 

O^rewphaolaon heavy industry i» anot ' V 


IIS/HC- l/W 
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A mm 




paucity of good agricultural . 


%m& in the Soviet Union. Cemidorirg t»» wstch lard there it* this 
sight ««kw strange, hot the fact if that 99$ of it is tmvm or. 


'V. . jj jhWftiOV 


recent 


la the BSSE to extend lend under eultl- 


ration into hi^Oy wurgima. area* if a proof of the. Soviet 


■ Bat feman beings eon do mch on a 


diet m long «s 


©f it. Ifat KvanOfn does not leek steam 


of making 


- - ■■■‘S. ; 

4WW* 


.final* snd 


for a modern 




us eossething like. 15& years of 


and development to 


:$&&m ijdtsre re now ere in ltd* respect', «te*& »& neat of *feidh tirae* 
jft mfi* ms * east enigaa fall of illitsrate people governed iy an 
tmprogramira C*er. . Sat an that m w& the real of the . 


world had learned 


our century and a half of effort has slray® 


been available to any nation that could read. 


HS/H.C- /6 ,/ 
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India. But the basis of the new attack is the same as that of the 
old— an industrial plant which will actually produce what Soviet 
diplomats offer. 

This is the Immediate effect that we are witnessing today 
of the rapid evolution of the USSR from industrial pigmy to an 
industrial 'giant. Not long since we watched the Soviets make 
extravagant offers to foreign governments that they could not 
possibly, and did not, fulfill. Now it is a different story. 
Their military equipment— like ours— becomes obsolescent. There 
are better uses for obsolescent military equipment than the scrap 
heap. What may have gone out of date and therefore useless to 
the Russians may be an instrument of great power in the hands of 
the Egyptians. 

Similarly, if you can develop a surplus of farm machine iy 
or of technicians— you can use them to good advantage if you are 
able to place them in the right spots, 

• "V ‘ y — 

HS /IIC -/£VJ 
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If you have been following the newspapers, and the Ratines, and the 
Congressional accord, you know that what X have boon telling yea i# by no 
m*m being discussed bar# for the first tins. Zn feet, sons quarters hare 
exhibited a psssiwia* which assoant# slaost t© gloo* ever the prospects left 
by Soviet industrial development. 

J do act fuel quite such pesainia* sytslf* For this is an old story* 
dhes the war began, it was widely being said that the democracies could 
timer compete with the dictatorships because of totalitarian discipline 
which permitted narshalUng and deplcyseot of all resources for war exactly 
where tod when they should be according to plan* It was said that the 
dictator s—unencuabared by the slow procasaas of deaceratie gcvernasaV- 
would either bring, us to defeat or fores us to adept their nethods. ■ 

Nothing <*f the sort; happened, it was eiaply proved again that a. free 
people, faced with danger, will defend theaselvee. It was else proved 
that there is no process of dictatorial planning that will outdo our own 
ajwieat of free enterprise. 


/ L> V 
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gut It was also proved again that sternal vigilance Is the price of 
freedom, And this is the main teat now. Me mat all be aware of what Is 


happening behind the Iron Curtain. We must surely not ait back snug and 
content. Soviet progress and the' threat of sore progress firs facts, is 


has always been our custom, we shall deal with them as facts and sot 


sccordiag^r. 

For you of this great ttoiverelty, perhaps the fact of most latsediate 
significance is Soviet progress la education, normally, we should be 
glad to see education advance and improve in any country. It has always 
bean cur belief as Americans that education is a good thing, that in the 
sad it brings and. leads to understanding between people and between peoples. 

In this particular case, however, it is evident that Soviet purposes 
in education are not necessarily peaceful. Mhon it is possible— as it is 
in ths SS88l*»ie direct students into the paths desired by the state, ' 
regardless of what nay be the wish of the student, then ym can, if you 
wish, train your people for particular ends, the concentration in tl# 


USSR on scientific and technical education, along with the continued training 
of an, enormous military force. Is pretty good proof of what these ends are 


KS/HG- 


in that country, 
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** e#at50i * ai5d 8hal * l «iwi prey, 9T#r deecerot to tte 
expedient of atoouag unvlllin& students Into apeeialie«Uo»a desired 
* covormwmt. m I four tt* w *»* fas,« linear#, toisnUsU, 
technici*®# in greet er over the coatng y ear s.. gy 

«»• .on wiwmUM f«r tte. jnrpow. «d V jwtwMta* s «d 

•»»rt«.itt.. U tl»» new. f« too., .to .tort, te T 

«* shall solve that prablsj*. 


Ajwri«ft*» greatest International 


rosslns it* ability «0 


factors* and 


* % t™#* <*» strength includes miy 
then *r« tho freedom of ootentiflo inqoliy, fcfc® froodoo 


of occupational opportunity, the 
produo tiro 
friend® end 


up cor ' system of 

'* and finally, tho.froodoa to understand froth «yr 

«ho would be our mmten, Jv''4^. 
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